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ELLOS GROUP
Ellos Group AB (publ) group

INTERIM REPORT JANUARY - MARCH 2023
°Resistance in a challenging market®

THE FIRST QUARTER 2023

- Net sales decreased by 5.4 % to SEK 816.4 (862.6) million. Organically, net sales decreased by 3.0 %.
The gross margin decreased to 50.9 (51.5) %.
Adjusted EBITA* amounted to SEK 6.8 (15.0) million. The adjusted EBITA margin* stood at 0.8 (1.7) %.
The operating pro®t/loss* amounted to SEK -16.8 (-23.2) million. The operating margin* was -2.1 (-2.7) %.
Cash “ow from operating activities amounted to SEK -50.1 (-103.8) million.
Inventories amounted to SEK 678.8 (769.9) million.

FINANCIALS KPI'S

3 MONTHS 3 MONTHS
AMOUNT IN MSEK JAN- MAR 2023 JAN - MAR 2022 CHANGE
Net sales 816.4 862.6 -5.4%
Organic growth, net sales % -3.0 1.6
Gross margin, % 50.9 51.5
Adjusted EBITA 6.8 15.0 -54.7%
Adjusted EBITA- margin, % 0.8 1.7
Operating pro®t/loss -16.8 -23.2 27.4%
Operating margin, % 2.1 -2.7
Pro®t/loss for the period -72.5 -61.0 -18.9%
Cash-"ow from operations -50.1 -103.8 51.7%

*Not de®ned according to IFRS. See page 16.



COMMENT FROM THE CEO OF ELLOS GROUP AB (PUBL)

RESISTANCE IN A CHALLENGING MARKET

Ellos Group delivered high sales during the year's ®rst quartéfe have been working intensively for some time to scale i
despite the challenging market caused by high in ation, sharglseamline our payment solutions under the Elpy brand. Tt
increased interest rates and a generally demanding situatiorptatform has been rolled out gradually on our e-commerce
household ®nances. Organic net sales decreased 3 per centfitbbe available on all our e-commerce sites in all countrie
®rst quarter 2022, a quarter with historically high sales levelshe second quarter. The bene®ts of this include a faster ar
ef®cient roll-out of new products and reaching our entire c
We are seeing signs of declining demand in the market as alésele.
The Swedish Trade Federation's e-commerce indicator for ®rst
quarter 2023 shows a 6 per cent decrease in e-commerce inWe are now in the ®nal phase of a major MarTech project
Sweden. March was also a cold month, which delayed the statiiofi we have established even more favourable conditio
the spring season. Our assessment is that we are continuingctimthlaing data-driven, personalised and automated mark
market shares and that our overall fashion and home furnishéadss, based on ®rst-party data, in our own and external c
offer is strong and resilient, even in a challenging market.  In the ®nal phase during the second quarter, we will roll ot
“Customer Data Platform' and "Customer Engagement Ple
We are working to implement our strategy to direct greater fgma is to improve the ef®ciency of our marketing.
and effort to our offer to our core customers + women in mid-life.
The strategy is being implemented throughout our operationsue also developed our sustainability work during the peric
create better conditions and improve our competitiveness asagher initiatives, we continued our evaluation and consolid
company. Having attractive, sustainable and affordable offersus supplier base, which will simplify our sustainability wor
becoming increasingly important these days. We have decidadprove our purchasing ef®ciency. The group also signed
to direct extra focus to our underwear and swimwear offer + @anvironment agreement in Pakistan, and we continue our .
initiative that has been highly successful, with high growth ®guarésto improve working conditions in the factories from w
during the ®rst quarter. Just as for our offer in general, our ppuatbase products.
labels form the core of this initiative, with Ellos's underwear
collection providing a style, selection and range of sizes thatBewing these times, we are extra attentive to market condi
other players can offer. and continue to closely follow market developments. Impr¢
cost ef®ciency is a focus area for 2023. During the ®rst qt
The quarter's gross margin decreased 0.6 per cent to 50.9 were successful in reducing marketing costs. Our focus or
per cent. Efforts to adapt inventory and purchasing to the nepro®tability and cash “ow remains a high priority.
macroeconomic situation have continued. As a result, there was
an SEK 21m decrease in inventories during the ®rst quarterAstacleading e-commerce player with strong home furnishi
can be compared with increases during the corresponding pé&gidsn brands, we are con®dent about the future and the
in 2022 and 2021. We are accordingly reducing the use of eXtaroalable long-term conditions.
warehouses, which will have a positive effect on our inventory
costs.
Hans Ohlsson, CEO
We are continuing our efforts to scale and streamline our
operations. Last year we invested in systems and processes
to effectively scale private-label sales in selected European
marketplaces. We now reach eight European markets throug
Zalando and Westwing. The ®rst quarter's positive sales
development reinforces our view that we have a competitive
with our private labels, which reaches beyond the Nordic rec
We have also streamlined delivery and return processes for
European Jotex customers. Returns are now consolidated a
3PL hub in Poland and are sent directly from there to custon
placing new orders.
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FIRST QUARTER 2023

SALES NET PROFIT

Net sales for the period amounted to SEK 816.4 (862.6) millioNet pro®t for the period amounted to SEK -72.5 (-61.0)
which is a decrease of 5.4 % compared to last year. The organic

growth, i.e. excluding exchange rate changes and dispose of CASH FLOW

operations (Stayhard) were -3.0 %. Cash ow from operating activities amounted to SEK -50..
(-103.8) million. The cash ow includes bond loan interest
GROSS PROFIT expenses amounting to $ER (25.9) itfion.

Gross pro®t for the period amounted to SEK 415.5 (444.6) million

which is a decrease of 29.1 million compared to last year. Thelnventories dereased during the quarter by SEK -23.1 (31

quarter's gross margin amounted to 50.9% (51.5%) where themillion, which had a positive effect on cash “ow.

decrease primarily is explained by positive currency effects last

year. Accounts payable dereased during the quarter by SEK -7
(-115.5) million and has had a negative effect on cash “ov

OPERATING COSTS

Selling expenses amounted to SEK 321.6 (337.7) million whic#&sh “ow from investments totalled SEK -6.4 (-12.7) millic

a decrease of SEK 16.1 million compared to last year. In relatiaere the biggest part of it was related to commercial

to net sales, selling expenses increased by 0.3 percentage poufgvelopment projects.

due to increased distribution costs. Marketing costs continues

to increase in relation to sales. Selling expenses also include Cash "ow from ®nancing activities amounted to SEK 57.€

amortization of acquisition-related intangible assets of SEK 23nGillion and mainly referred to changes in the groupAs rev

(23.6) million. credit and lease liability.

Administrative expenses, which in the quarter amounted to  Cash and cash equivalents amounted to SEK 158.8 (158,
SEK 109.2 (124.1) million increased by SEK 14.9 million maintyillion.

due to an increase in PRI-debt in the previous year which was

reported as a non recurring cost in the ®rst quarter and a non Cash “ow for the period totalled SEK 1.3 (-38.2) million.
recurring revenue in the second quarter.

Other income amounted to SEK 6.4 (1.5) million and other
costs to SEK -7.9 (-7.5) million. The improvement compared to
previous year is FX related.

ADJUSTED EBITA

Adjusted EBITA amounted to SEK 6.8 (15.0) million which means
a decrease of SEK 8.2 milion compared with the corresponding
period last year.

EBITA
EBITA amounted to SEK 6.8 (0.4) million which is a inrease of
SEK 6.4 million compared with the same period last year.

FINANCIAL ITEMS AND TAXES

Financial income amounted to SEK 3.2 (4.8) million and ®nancial
expenses amounted to SEK -62.7 (-47.7) million. The increase in
®nancial expenses are primarily explained by increased interest
costs and exchange rate loss when recalculating liabilities to
group companies.

Income tax for the period amounted to SEK 3.8 (5.1) million.
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Amount in MSEK 3 MONTHS JAN - MAR 2023 3 MONTHS JAN - MAR 2022 ¢ {ANGE

Revenue from agreements with customer: 780.6 -5.0%
Additional purchase price Resurs Bank 82.0 -8.4%

Net sales, components

Amount in MSEK 3 MONTHS JAN - MAR 2023 CHANGE 3 MONTHS JAN - MAR 2022 CHANGE
Organic growth -3.0% 131 1.6%

Currency effects 0.8% 16.6 2.0%

Dispose of operations -3.2% -0.8 -0.1%

Change in net sales _ -5.4% 28.9 3.5%

Net sales per country where the customer is located

Amount in MSEK 3 MONTHS JAN - MAR 2023 3 MONTHS JAN - MAR 2022 ( 1ANGE
Sweden 453.9 -4.3%

Norway 154.0 -12.8%

Finland 131.4 -8.9%

Denmark 64.2 -2.0%

Germany 30.1 6.5%

Other Europe 25.8 18.4%

USA 3.2 -25.1%

Net sales 862.6 -5.4%
Other income

Amount in MSEK 3 MONTHS JAN - MAR 2023 3 MONTHS JAN - MAR 2022 (

Rental income 1.3 11.5%

Exchange gain 0.0 >100%

Other 0.2 >100%

Other income 1.5 >100%
Other costs

Amount in MSEK 3 MONTHS JAN - MAR 2023 3 MONTHS JAN - MAR 2022 ( {ANGE
Exchange loss _ -7.5 -4.8%

Other costs _ -7.5 -4.8%



Amount in MSEK 3 MONTHS JAN - MAR 2023 3 MONTHS JAN - MAF 2022

Net sales 862.6
Cost of goods sold -418.0
Gross pro®t 444.6
Selling expenses -337.7
Administrative expenses -124.1
Other income 15
Other costs -7.5
Operating pro®t/loss -23.2
Financial items

Financial income 4.8
Financial costs -47.7
Financial items -42.9
Pro®t/loss before tax -66.1
Income tax 51
Pro®t/loss for the period -61.0
Attributable to:

Parent companyAs shareholders -61.0

Consolidated statement of comprehensive income

Amount in MSEK 3 MONTHS JAN - MAR 2023 3 MONTHS JAN - MAF 20

Pro®t/loss for the period -61.0
Items not to be returned to the income statement:

Actuarial gains/losses 0.0
Tax effect 0.0
Items not to be returned to the income statement 0.0
Iltems that can later be reversed to the income statement:

Translation differences for the period -8.0
Cash- ow hedges change in value -3.5
Cash-"ow hedges returned to the income statement -17.5
Tax effect 4.3
Iltems that can later be reversed to the income statement -24.7
Comprehensive income -85.7
Attributable to parent companyAs shareholders -85.7




Amount in MSEK 2023-03-31 2022-03-31 2022-12-31
ASSETS

Non-current assets

Goodwill 677.0 677.0
Trademarks 445.3 445.3
Customer relationships 441.4 370.4
Development expenditure 106.5 94.5
Right-of-use assets 544.1 495.8
Equipment, tools, ®xtures and ®ttings 57.2 53.9
Investments in leased property 715 68.4
Constuction in progress within property, plant and equipm 4.0 0.7 3.1
Non-current receivables 6.6 6.7
Deferred tax assets 33.0 27.6
Total non-current assets 2 383.3 22427
Current asset

Inventories 769.9 699.9
Return assets 14.9 16.3
Accrued income 31.9 33.3
Trade receivables 46.7 62.5
Current receivables from group companies 12.8 0.0
Current tax assets 82.5 53.0
Derivate instruments 47.4 35.5
Other current receivables 45.2 15.3
Prepaid expenses 21.7 36.4
Cash & cash equivalents 158.1 157.5
Total current assets 12311 1109.7
TOTAL ASSETS 3614.4 33524




Amount in MSEK 2023-03-31 2022-03-31 2022-12-3
EQUITY AND LIABILITIES

Equity attributable to parent company's shareholders

Share capital 0.5 0.5
Additional paid-in capital 679.9 683.2
Reserves -35.4 -41.4
Retained earnings including the pro®t/loss for the year -1058.7 -790.5 -994.8
Total Equity -145.5 -352.5
Non-current liabilities

Bond issue 1470.3 1479.¢
Long-term lease liabilities 476.4 431.8
Other long-term liabilities 39.5 0.0
Deferred tax liabilities 184.7 170.7
Provision for endowment insurance, pensions 0.0 8.6
Provision for pensions 176.6 113.3
Total non-current liabilities 23475 2204.2
Current liabilities

Interest-bearing liabilities 93.2 89.5
Current lease liabilities 68.8 68.7
Trade payables 305.5 341.3
Current liabilities to Group companies 0.1 539.7
Current tax liabilities 26.8 31.2
Other provisions 456.6 6.1
Derivatives 54.2 48.0
Other current liabilities 123.1 125.3
Repayment liability 32.6 32.2
Accrued expenses 251.5 218.7
Total Current liabilities 14124 1500.€
Total liabilities 3759.9 3704.€
TOTAL EQUITY AND LIABILITIES 3614.4 33524






Amount in MSEK 3 MONTHS JAN - MAR 2023 3 MONTHS JAN - MAF 2022

Cash "ow from operating activities

Cash- ow from operations before changes in working capital -30.8
Cash- ow from changes in working capital -73.0
Cash- ow from operations -103.8
Investments

Acquisition of intangible ®xed assets -9.0

Acquisition of tangible ®xed assets -3.4

Acquisition of ®nancial ®xed assets -0.3
Cash- ow from investments -12.7
Financing activities
Payment of lease liabilities -14.8
Change of revolving credit 93.1
Cash-"ow from ®nancing activities 78.3
Cash- ow for the period -38.2
Cash and cash equivalents at beginning of period 196.3
Exchange rate difference in liquid assets 0.0
Cash and cash equivalents at end of period 158.1




Amount in MSEK 3 MONTHS JAN - MAR 2023 3 MONTHS JAN - MA 2022

Net sales I 13
Gross pro®t 1.3
Administrative expenses -1.8
Operating pro®t -0.5
Financial items

Interest income 5.9
Interest costs -38.9
Financial items -33.0
Pro®t/loss after ®nancial costs -33.5
Pro®t/loss before tax -33.5
Income tax -0.6
Pro®t/loss for the period _ -34.1
Parent company statement of comprehensive income

Amount in MSEK 3 MONTHS JAN - MAR 2023 3 MONTHS JAN - MAF 2022
Pro®t/loss for the period -34.1
Comprehensive income -34.1




Amount in MSEK
ASSETS

Fixed assets

Shares in subsidiaries
Deferred tax assets
Total Fixed assets

Current assets

Receivables from group companies
Tax assets

Other current assets

Prepayments and accrued income
Cash and bank

Total Current assets

TOTAL ASSETS

EQUITY AND LIABILITIES
Equity

Restricted equity

Share capital

Non-restricted equity
Non-restricted equity

Total Equity

Long-term liabilities

Bond issue

Long-term liabilities
Total Long-term liabilities

Current liabilities

Accounts payable

Liabilities to group companies

Tax liabilities

Other provisions

Other current liabilities

Accrued expenses and prepaid income
Total Current liabilities

TOTAL EQUITY AND LIABILITIES

N
o
o
o
o
o
w
s

2022-03-31

2369.8
0.0
2369.8

243.0
0.0
0.2
0.2
6.4

249.8

2619.6

0.5

641.1

641.6

1470.3
31.2
15015

0.1
0.1
0.4
456.6

0.0
19.3
476.5

2619.6

2022-12-3

2369.9
7.4
23773

166.2
0.3
0.1
11
6.6

174.3

2551.6

0.5

469.9

470.4

1479.9
0.0
1479.9

0.4
575.1
0.0
0.0
0.0
25.8
601.3

2551.6
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Amount in MSEK

Net sales 816.4 1042.2 860.8 858.4 862.6 1059.3 846.6 852.9 830.3 993.3 778.0 763.1

Gross margin. % 4

Adjusted gross margin. % 4

~(

Adjusted EBITA . . . . . . . : . . . : (

0.

2

2

Operating pro®t/loss -16.8 -11.6 -3.7 1.7 -23.2 10.4 6.6 19.0 7.5 -325.9 -98.5 105.7 -24

.. .| K

Financial items -59.5 -98.7 -44.4 -56.6 -42.8 -59.7 -22.2 -50.1 -45.1 -35.7 -41.9 -40.5 -3€

Pro®t/loss for the period 725  -134.4 -47.5 -61.6 -61.0 -57.4 -18.4 -34.0 -38.3 -3341  -150.7 -4¢

Cash- ow for the period -38.2 16.6 -18.6 7.4 -115.1 -31.6 -41
_-—-—-—-

Cash and cash equivalents at end of period 158.8 157.5 155.7 156.7 158.1 196.3 179.7 198.3 205.6 320.7 263.4 202.7 Z

I S S S S N .

Equity at the end of the period -403.8  -352.5  -159.3  -1245 -145.5 -59.8 437.3 588.8 5t

Number of employees at the end of the period 603







RECONCILIATION OF KPIAS THAT ARE NOT DENGHDAEBR®RD

Gross pro@MSEK 3 MONTHS JAN - MAR 2023 3 MONTHS JAN - MAR 022
Net sales 862.6
Cost of goods sold _ -418.0
Gross pro®t _ 444.6

Gross pro®t shows the difference between net sales less and cost of goods sold. Gross pro®t depends among the oth ‘s on
price development, costs development and product mix.

Gross Margipo 3 MONTHS JAN - MAR 2023 3 MONTHS JAN - MAR )22
Gross pro®t, in MSEK 444.6
Net sales, in MSEK _ 862.6
Gross margin _ 51.5

Gross margin shows the difference between net sales less and cost of goods sold in percentage to net sales. Gross m
depends among the others on price development, costs development and product mix.

EBITAVSEK 3 MONTHS JAN - MAR 2023 3 MONTHS JAN - MAR
Operating pro®t/loss -23.2
Amortization and impairment of acquisition-related intangible asset-

(Trademarks, Customer relations) 23.6
EBITA I 0.4

EBITA shows the operating pro®t/loss before amortization of intangible assets caused by acquisition-related activities.

ADJUSTED EBMBEK 3 MONTHS JAN - MAR 2023 3 MONTHS JAN - MAR 022
Operating pro®t/loss -23.2
Amortization and impairment of acquisition-related intangible asset:

(Trademarks, Customer relations) 23.6
Non-recurring items

Strategic costs 11

Increase in PRI pension liabilities 135
Adjusted EBITA 15.0

Adjusted EBITA shows the operating pro®t/loss before amortization, of acquisition-related intangible assets adjusted fc nonrecurring
items. Non-recurring items: refer to the items that are not occur yearly and are separated from usual business.



ADJUSTED EBITA margtal 3 MONTHS JAN - MAR 2023 3 MONTHS JAN - MAF 2022

Net sales, in MSEK 862.6
Adjusted EBITA, in MSEK 15,0
Adjusted EBITA- margin | 1,7
Adjusted EBITA-margin shows the relationship between adjusted EBITA and net sales.

ADJUSTED EBITM&EK 3 MONTHS JAN - MAR 2023 3 MONTHS JAN - MAF 2022
Operating pro®t/loss -23.2
Amortization, depreciation and impairment 50.4
EBITDA 27.2
Non-recurring items

Strategic costs 11
Increase in PRI pension liabilities 135
Adjusted EBITDA 41.8

Adjusted EBITDA shows the operating pro®t/loss before amortization, depreciation, and impairment adjusted for non-r :urring
items. Non-recurring items: refer to the items that are not occur yearly and are separated from usual business.

OPERATING PROFIT/M388, 3 MONTHS JAN - MAR 2023 3 MONTHS JAN - MAF 2022
Pro®t/loss before tax -66.1
Financial items -42.9
Operating pro®t/loss -23.2

Operating pro®t/loss shows the result for the operating activities, and this is an important KPI that Ellos Group follows

OPERATING MARGIN 3 MONTHS JAN - MAR 2023 3 MONTHS JAN - MAF
Operating pro®t/loss, in MSEK -23.2
Net sales, in MSEK _ 862.6
Operating margin _ -2.7
Operating margin shows the operating pro®tability through the relationship of operating pro®t/loss to net sales.

NET DEBWMSEK 2023-03-31 2022-03-31 2022-12-31
Interest-bearing liabilities, long-term, excluding pensi

liabilities and lease liabilities 1470.3 1479.9
Interest-bearing liabilities, short-term 93.2 89.5
Cash and cash equivalents -158.1 -157.5

Net debt I 1405.4 14118

Net debt/net asset comprises interest-bearing liabilities excluding pension liabilities, lease liabilities and liabilites to gro ) companies.












