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INTERIM REPORT JANUARY - JUNE 2022

°An eventful quarter®

THE SECOND QUARTER 2022 SIX MONTHS 2022

Net sales increased by 0.2 % to SEK 854.6 (852.9)
million. Currency effects had a positive effect on growth
of 1.9 %.

The gross margin decreased to 51.3 (53.9) %. :
Adjusted EBITA* amounted to SEK 8.4 (54.6) million. The
adjusted EBITA margin* stood at 1.0 (6.4) %.

The operating pro®t/loss* amounted to SEK -1.7 (19.0) -
million. The operating margin* was -0.2 (2.2) %.

Cash “ow from operating activities amounted to SEK
16.8 (19.7) million.

Cash and cash equivalents amounted to SEK 156.7
(198.3) million.

FINANCIALS KPI'S

3 MONTHS 3 MONTHS

Net sales increased by 1.8 % to SEK 1 714.0 (1 682
million. Currency effects had a positive effect on grc
of 1.7 %.

The gross margin decreased to 51.3 (52.4) %.
Adjusted EBITA* amounted to SEK 23.4 (86.1) millic
The adjusted EBITA margin* stood at 1.4 (5.1) %.
The operating pro®t/loss* amounted to SEK -24.9 (Z
million. The operating margin* was -1.5 (1.6) %.
Cash “ow from operating activities amounted to SEk
-87.1 (-66.8) million.

Cash and cash equivalents amounted to SEK 156.7
(198.3) million.

6 MONTHS 6 MONTHS

AMOUNT IN MSEK APR - JUN 202APR - JUN 2021 CHANGBEAN - JUN 2022JAN - JUN 2021 CHANGE
Net sales 854.6 852.9 0.2% 1714.0 1683.2 1.8%
Gross margin, % 51.3 53.9 51.3 52.4

Adjusted EBITA 8.4 54.6 -84.6% 23.4 86.1 -72.8%
Adjusted EBITA- margin, % 1.0 6.4 1.4 51

Operating pro®t/loss -1.7 19.0 >-100% -24.9 26.6 >-100%
Operating margin, % -0.2 2.2 -1.5 1.6

Pro®t/loss for the period -61.6 -34.0 -81.2% -122.6 -72,3 -69.69
Cash- ow from operations 16.8 19.7 -14.7% -87.1 -66.8 -30.4%

*Not de®ned according to IFRS. See page 17.

**The ®rst six month of 2021 have been recalculated due to interest being calculated on the provision of SEK 401.4 million made.
The second quarter was charged with SEK 12.0 million and the six months was charged with SEK 20.6 million.
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COMMENT FROM THE CEO OF ELLOS GROUP AB (PUBL)
AN EVENTFUL QUARTER

Demand for Ellos Group's comprehensive and affordable rarfglios Group has succeeded in countering the major shifts
of products remained strong during a quarter characterised lmpnsumer purchasing patterns over the past two years. Wi
a volatile external environment and some degree of uncertaiaty comprehensive fashion and home furnishings offer giv
among customers. resilience and “exibility.

Like the ®rst quarter of the year, sales were high from a histdcale previously communicated, we are sharpening our s
perspective, although the increase compared to the previousyeasncentrating our efforts and focus on our offering to ot
remained at 0.2 percent. Sales were approximately 30 perceruistomers + women in mid-life. We made the dif®cult deci
higher than the corresponding quarter in 2019. It was also 15tayhard was no longer part of our core business. We wer
percent higher than the same quarter in 2020, which was theé®asinounce the sale of Stayhard in early July and are gra
quarter when e-commerce in the Nordics was positively affeteddogind will live on.
Covid-19.

During the quarter we also learned that Nordic Capital is o
Demand for our fashion offering was strong. The sales trendtbleaniyner of Ellos Group. | see this as a positive developn
demonstrates that our customers have returned to their nornhiét of a fresh start. With the support of a strong owner, we
living habits in terms of work, socialising, leisure activities anfibcus on working with our sharpened strategy to continue
entertainment. the business pro®tably.

Our home furnishing sales, facing a strong 2021 comparativén spite of the dark clouds looming over our world, we cont
quarter, were somewhat lower than expected but still at a highok positively to the future. With a strong market position

level as compared with the 2019 and 2020 comparative quastable owner, we are well positioned to capitalise on the cc
This development is in line with changes in consumer behavéurctural growth and online demand, in the Nordic region

Competition for home furnishing consumers is strong, and wadalosgeEurope.

sales during the quarter with a range of campaign activities.

The quarter's gross margin was 51.3 per cent (53.9) and wa$ians Ohlsson, CEO
mainly affected by negative currency effects. The gross margin was

also affected by increased storage costs and discounts. r ‘v
As during the ®rst quarter, returns increased over last year's |

levels. We view this development as a normalisation from a la
term comparative perspective.

The inventory levels are high from a historical perspective, pa
in uenced by frontloaded autumn deliveries but also by the ge
market situation. At the same time, we see high inventories as
strength considering continued supply chain uncertainty. We ¢
closely monitoring this development.

The turbulent world situation, coupled with high in ation, price
increases and rising interest rates, indicates that consumers &
tightening their purse strings. This is likely to affect consumpti
as we move forward. The current global situation, with continued
production and supply chain disruptions, had a negative impact on
our costs this quarter, mainly as regards customer deliveries.
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Amount in MSEK

Revenue from agreements with custo
Additional purchase price Resurs Bal

Net sales

3 MONTHS 3 MONTHS
APR - JUN 2022PR - JUN 2021

80.0
852.9

774.6 773.8

6 MONTHS 6 MONTHS

Net sales per country where the customer is located

Amount in MSEK
Sweden

Norway

Finland

Denmark

Other Europe
Net sales

Other income

Amount in MSEK
Rental income
Royalties
Exchange gain
Other

Other income

Other costs

Amount in MSEK
Exchange loss
Other

Other costs

3 MONTHS 3 MONTHS
APR - JUN 2022PR - JUN 2021

461.0
156.7
124.0
65.4
45.8
852.9

3 MONTHS 3 MONTHS
APR - JUN 2022PR - JUN 2021

1.2
4.9
1.0
1.0
8.1

3 MONTHS 3 MONTHS
APR - JUN 2022PR - JUN 2021

4 0.5
-0.8
-0.2

CHANGAEN - JUN 2022JAN - JUN 2021 CHANG
1552.0 15224

o2 1683.2 18

6 MONTHS 6 MONTHS
CHANGEN - JUN 2022JAN - JUN 2021 CHANC
1.0 4 910.7 1.0
2.2 296.5 3.6¢
0.9 251.2 1.2
-7.39 141.6 -11.8¢
14.6 . 83.3 30.0¢
o2 1683.2 1.8

6 MONTHS 6 MONTHS
CHANGEN - JUN 2022JAN - JUN 2021  CHANG
-5.29 2.1 16.0%
-21.79 8.3 -14.8%
-28.49 9.8 -92.7%
56.09 1.6 22.8%
.o/ 218 -44.1%

6 MONTHS 6 MONTHS
CHANGEN - JUN 2022JAN - JUN 2021 CHANG
>-1 3.9 00  >10
>1009 0 -0.8 >100%
- 100} R

1.9%
0.8%

o



Amount in MSEK
Net sales

Cost of goods sold
Gross pro®t

Selling expenses
Administrative expenses
Other income

Other costs

Operating pro®t/loss

Financial items
Financial income
Financial costs
Financial items
Pro®t/loss before tax
Income tax

Pro®t/loss for the period

Attributable to:

Parent companyAs shareholders

3 MONTHS

3 MONTHS 6 MONTHS

6 MONTHE

APR - JUN 202APR - JUN 202JAN - JUN 2022AN - JUN 202!

852.
-392.
460.

0

o

o

-330.

-118.

8.1
-0.
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Consolidated statement of comprehensive income

Amount in MSEK
Pro®t/loss for the period

Items not to be returned to the income statement:

Actuarial gains/losses
Tax effect

3 MONTHS

3 MONTHS 6 MONTHS

1683
-801.-
881.

-659..
-217.(

21.8
-0.8

26.6

3.5
-98.¢
-95.1
-68.£

-3.8

-72.%

-72.3

6 MONTH:

APR - JUN 2022PR - JUN 202TAN - JUN 2022JAN - JUN 202

-34

N R
] :

-72.

14.
-2.9

Items not to be returned to the income statement 23.0 23.0 11.2

Items that can later be reversed to the income
statement:

Translation differences for the period
Cash- ow hedges change in value

-11.
11

-43.3 -60.8 21.3
=7.S

34.9 26.1

Cash- ow hedges returned to the income statement

Tax effect

Iltems that can later be reversed to the income statement 59.6
-35.1

-35.0

Comprehensive income
Attributable to parent companyAs shareholders
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Amount in MSEK 2022-06-30 2021-06-30 2021-12-31
ASSETS

Non-current assets

Goodwill 677.0 677.0
Trademarks 446.8 445.3
Customer relationships 512.3 465.0
Development expenditure 106.7 104.2
Right-of-use assets 520.5 491.0
Equipment, tools, ®xtures and ®ttings 38.7 57.2
Investments in leased property 73.4 72.7
Constuction in progress within property, plant and equipment 2.0 9.3 1
Non-current receivables 4.4 6.4
Deferred tax assets 47.4 29.8
Total non-current assets 2436.5 2348.7
Current asset

Inventories 624.0 738.6
Return assets 8.7 12.6
Accrued income 31.7 329
Trade receivables 394 44.0
Current receivables from group companies 12.8 12.8
Current tax assets 118.0 83.9
Derivate instruments 211 44.5
Other current receivables 21.6 47.9
Prepaid expenses 43.3 32.3
Cash & cash equivalents 198.3 196.3
Total current assets 1118.9 1245.8
TOTAL ASSETS 35554 35945




Amount in MSEK 2022-06-30 2021-06-30 2021-12-31
EQUITY AND LIABILITIES

Equity attributable to parent company's shareholders

Share capital 0.5 0.5
Additional paid-in capital 679.9 679.9
Reserves -6.0 -10.8
Retained earnings including the pro®t/loss for the year -829.0 -646.9 -7 4
Total Equity 27.6 -59.8
Non-current liabilities

Bond issue 1460.8 1467.2
Long-term lease liabilities 457.6 432.2
Other long-term liabilities 47.4 42.6
Deferred tax liabilities 199.2 195.7
Provision for pensions 150.8 163.0
Total non-current liabilities 2315.8 2300.7
Current liabilities

Interest-bearing liabilities 0.0 0.0
Current lease liabilities 62.2 60.9
Trade payables 316.7 421.0
Current liabilities to Group companies 0.1 0.1
Current tax liabilities 69.6 49.0
Other provisions 422.0 446.2
Derivatives 18.9 23.6
Other current liabilities 87.5 114.4
Repayment liability 19.7 27.2
Accrued expenses 215.3 211.2
Total Current liabilities 1212.0 1353.6
Total liabilities 3527.8 3654.3
TOTAL EQUITY AND LIABILITIES 3555.4 3594.5



Retained

Other earnings
Share  contributed Translation Hedging including pro®t
Amount in MSEK capital capital reserve reserve of the year  Total Equity

Opening balance as at 1 January 2022 0.5 679.9 -10.2 6 -0 -729.

Comprehensive income
Pro®t/loss for the period -122.6
Other comprehensive income:
Cash "ow hedges

Change in fair value for the year 102.9
Transferred to the income statement -60.8
Translation differences 1.5

Actuarial gains/losses
Tax attributable to items in other comprehensive

income -8.7
Other comprehensive income, after tax 15 33.4
Comprehensive income 15 33.4

Transactions with shareholders:
Dividends
Transactions with shareholders

Balance at 30 juni 2022 0.5 679.9 -8.8 329 124t

Consolidated statement of changes in equity

Other Retained earnings
Share contributed Translation Hedging including pro®t of
Amount in MSEK capital capital reserve reserve the year  Total Equity
Opening balance as at 1 January 2021 0.5 679.9 12.3 -44.3 -585.7

Comprehensive income

Pro®t/loss for the period -72.3 -72.3
Other comprehensive income:

Cash ow hedges

Change in fair value for the year 13.9 13.9

Transferred to the income statement 21.3 21.3
Translation differences -1.9 -1.9
Actuarial gains/losses 14.1 14.1
Tax attributable to items in other comprehensive
income -7.3 -2.9 -10.2
Other comprehensive income, after tax -1.9 28.0 11.2 37.3
Comprehensive income -1.9 28.0 -61.1 -35.0

Transactions with shareholders:
Dividends 0 0
Transactions with shareholders 0 0

Balance at 30 juni 2021 0.5 679.9 104 -16.4 -646.9 27



3 MONTHS 3 MONTHS 6 MONTHS 6 MONTHS
Amount in MSEK APR - JUN 2022\PR - JUN 202JAN - JUN 2022AN - JUN 2021

Cash “ow from operating activities

Cash- ow from operations before changes in working capital -6.1 -36.9 5.0
Cash- ow from changes in working capital -71.8
Cash- ow from operations -66.8
Investments
Acquisition of intangible ®xed assets -8.1
Acquisition of tangible ®xed assets -20.0
Acquisition of ®nancial ®xed assets -1.0
Cash- ow from investments -29.1
Financing activities
Payment of lease liabilities -26.5
Change of revolving credit 0.0
Cash-"ow from ®nancing activities -26.5

Cash- ow for the period -122.4
Cash and cash equivalents at beginning of period 320.7%
Exchange rate difference in liquid assets 0.0
Cash and cash equivalents at end of period 198.2




3 MONTHS 3 MONTHS 6 MONTHS 6 MONTHS
Amount in MSEK APR - JUN 2022PR - JUN 202JAN - JUN 2022JAN - JUN 2021

Net sales 5. 111

Gross pro®t 5.9 111

Administrative expenses -5.7 -10.7
Operating pro®t 0.2 0.4
Financial items

Interest income . 6.9
Interest costs -46. -86.4
Financial items -41. -79.4
Pro®t/loss after ®nancial costs -41. -79.0
Year end appropriations

Received Group contribution . 0.0
Pro®t/loss before tax -41. -79.0
Income tax 1.8

Pro®t/loss for the period

<o S 772

Parent company statement of comprehensive income

3 MONTHS 3 MONTHS 6 MONTHS 6 MONTHS
Amount in MSEK APR - JUN 2022\PR - JUN 2023AN - JUN 2022AN - JUN 2021

Pro®t/loss for the period -40. -77.2

Comprehensive income -40. -77.2




Amount in MSEK
ASSETS

Fixed assets

Shares in subsidiaries
Long-term receivables
Deferred tax assets
Total Fixed assets

Current assets

Receivables from group companies
Tax assets

Other current assets

Prepayments and accrued income
Cash and bank

Total Current assets

TOTAL ASSETS

EQUITY AND LIABILITIES
Equity

Restricted equity

Share capital

Non-restricted equity
Non-restricted equity

Total Equity

Long-term liabilities
Bond issue

Long-term liabilities
Total Long-term liabilities

Current liabilities

Accounts payable

Liabilities to group companies

Tax liabilities

Other provisions

Other current liabilities

Accrued expenses and prepaid income
Total Current liabilities

TOTAL EQUITY AND LIABILITIES

2022-06-30

2021-06-30

2369.8
2.3
2.6

23747

319.3
0.2
0.1
0.6
3.7

324.0

2698.8

700.5

45.9

746.4

1460.8
45.2
1506.0

0.6
0.0
0.0
422.0
0.3
235
446.3

2698.8

2021-12-31

2369.8
0.0
0.0

2369.8

272.8
0.1
0.0
0.5
3.2

276.5

2646.3

0.5

675.2

675.7

1467.1
34.7
1501.8

0.9
1.9
0.0
446.2
0.3
19.5
468.8

2646.3




3 MONTHS 3 MONTHS3 MONTHS3 MONTHS 3 MONTHS3 MONTHS3 MONTHS 3 MONTHS3 MONTHS3 MONTH:
APR - JUN JAN - MAROKC - DECJUL - SEP APR - JUNJAN - MAR OCT - DEC JUL - SEP APR - JUNJAN - MAF

Amount in MSEK 2022 2022 2021 2021 2021 2021 2020 2020 2020 2020

Net sales 854.6 859.3 1 059.3 846.6 852.9 830.3 993.3 778.0 763.1 640.5
Gross margin. % 51.3 51.4 50.6 50.3 53.9 50.8 52.1 325 54.7 49.1
W
Adjusted gross margin. % 51.3 51.4 50.6 50.3 53.9 50.8 52.1 52.8 54.7 49.1
Adjusted EBITA 8.4 15.0 38.9 36.4 54.6 31.4 99.4 85.0 104.8 0.9
T
EBITDA 48,9 27.2 60.1 54.6 66.6 54.8 -279.6 -51.3 152.8 21.7
e
Operating pro®t/loss -1,7 -23.2 10.4 6.6 19.0 7.5 -325.9 -98.5 105.7 -24.7
T 0
Financial items -56.6 -42.8 -59.7 -22.2 -50.1 -45.1 -35.7 -41.9 -40.5 -36.6
Pro®t/loss for the period -61.0 -57.4 -18.4 -34.0 -38.3 -334.1 -150.7 41.0 -49.9
Cash- ow for the period -1.4 -38.2 16.6 -18.6 -7.4 -115.1 60.0 61.4 -31.6 -41.1

Cash and cash equivalents
at end of period 156.7 158.1 196.3 179.7 198.3 205.6 320.7 263.4 202.7

Equity at the end of the
period -124.5 -145.5 -59.8 30.5 27.6 54.8 62.6 437.3 588.8

Number of employees at
the end of the period 602 612 604 585 581 556 551 522 521







RECONCILIATION OF KPIAS THAT ARE NOT DENGHDAER®RD

3MONTHS 3 MONTHS 6 MONTHS 6 MONTHS

Gross pro@MSEK APR - JUN 2022PR - JUN 2023JAN - JUN 2022AN - JUN 2021

Net sales 1683.2
Cost of goods sold -801.4
Gross pro®t 881.8

Gross pro®t shows the difference between net sales less and cost of goods sold. Gross pro®t depends among the oth s on
price development, costs development and product mix.

3MONTHS 3 MONTHS 6 MONTHS 6 MONTHS

Gross Margimo APR - JUN 2022PR - JUN 202JAN - JUN 2022AN - JUN 2021
Gross pro®t, in MSEK 460. 0 881.8
Net sales, in MSEK 852. .0 1683.2

Gross margin 53. 52.4

Gross margin shows the difference between net sales less and cost of goods sold in percentage to net sales. Gross m gin
depends among the others on price development, costs development and product mix.

3MONTHS 3 MONTHS 6 MONTHS 6 MONTHS
EBITAMSEK APR - JUN 2022PR - JUN 2023AN - JUN 2022AN - JUN 2021
Operating pro®t/loss 19. 26.6
Amortization and impairment of acquisition-related intangible as
(Trademarks, Customer relations) 23. 47.8
EBITA 42. 74.4

EBITA shows the operating pro®t/loss before amortization of intangible assets caused by acquisition-related activities.

3 MONTHS 3 MONTHS 6 MONTHS 6 MONTHS
ADJUSTED EBMBEK APR - JUN 2022PR - JUN 2023JAN - JUN 2022AN - JUN 2021
Operating pro®t/loss 19. 26.6
Amortization and impairment of acquisition-related intangible as
(Trademarks, Customer relations) 23. 47.8
Non-recurring items
Strategic costs
Increase in PRI pension liabilities
Adjusted EBITA

11. 11.7
0. 0.0
54. 86.1

Adjusted EBITA shows the operating pro®t/loss before amortization, of acquisition-related intangible assets adjusted fc nonrecurring
items. Non-recurring items: refer to the items that are not occur yearly and are separated from usual business.



3MONTHS 3 MONTHS 6 MONTHS 6 MONTHS
ADJUSTED EBITA marginal APR - JUN 2022PR - JUN 202JAN - JUN 2022AN - JUN 2021

Net sales, in MSEK 852. .0 1683.2
Adjusted EBITA, in MSEK 54. 86.1
Adjusted EBITA- margin 6. 5.1

Adjusted EBITA-margin shows the relationship between adjusted EBITA and net sales.

3 MONTHS 3 MONTHS 6 MONTHS 6 MONTHS
ADJUSTED EBI;TM@EK APR - JUN 2022\PR - JUN 202JAN - JUN 2022AN - JUN 2021

Operating pro®t/loss 19. 26.6
Amortization, depreciation and impairment 47.- 94.9
EBITDA 66. 121.6
Non-recurring items

Strategic costs 11. 11.7
Increase in PRI pension liabilities 0. 0.0
Adjusted EBITDA 78.-1 133.3

Adjusted EBITDA shows the operating pro®t/loss before amortization, depreciation, and impairment adjusted for non-r :urring
items. Non-recurring items: refer to the items that are not occur yearly and are separated from usual business.

3MONTHS 3 MONTHS 6 MONTHS 6 MONTHS
OPERATING PROFIT/M38E8, APR - JUN 2022PR - JUN 202JAN - JUN 2022AN - JUN 2021

Pro®t/loss before tax -31. -68.5
Financial items -50. -95.1
Operating pro®t/loss _ 19.(- 26.6

Operating pro®t/loss shows the result for the operating activities, and this is an important KPI that Ellos Group follows

3MONTHS 3 MONTHS 6 MONTHS 6 MONTHS

OPERATING MAR%GIN APR - JUN 2022PR - JUN 2023JAN - JUN 2022AN - JUN 2021
Operating pro®t/loss, in MSEK 19. 26.6
Net sales, in MSEK - 852-0 1683.2
Operating margin _ 2.2 1.6

Operating margin shows the operating pro®tability through the relationship of operating pro®t/loss to net sales.

NET DEBWMSEK 2022-06-30 2021-06-30 2021-12-31

Interest-bearing liabilities, long-term, excluding pensi
1 460.
0.
-198.
I

liabilities and lease liabilities
1262,

Interest-bearing liabilities, short-term
Cash and cash equivalents 3
Net debt .9

Net debt/net asset comprises interest-bearing liabilities excluding pension liabilities and lease liabilities.












